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First published in 1998, Financial Models Using Simulation and Optimization
quickly became one of the most widely used references for the application of
simulation and optimization techniques to financial problems. Now, author
Wayne Winston has done it again with a totally new volume! Financial Models II
is packed with real-life examples that demonstrate how @RISK, Evolver and
Excel can be used to make better financial decisions. Winston's straightforward,
step-by-step approach makes his innovative techniques accessible to anyone who
uses Microsoft Excel.

Topics covered include:

o Modeling future stock prices and hedging stock price and interest rate risk.
Examples include Value At Risk (VAR), incorporating analyst forecasts,
correlating stock forecasts, and bootstrapping.

o Portfolio optimization, including minimizing a portfolio's risk, finding the
Efficiency Frontier, minimizing the probability of loss, and maximizing the
Sharpe Ratio.

o Valuing a firm or a stock price, including modeling key drivers of firm value,
incorporating simulation into Proforma models, forecasting income of a
corporation, and modeling profitability of a new product.

o Real options and options pricing analysis, including valuing options by
arbitrage methods, Black-Scholes pricing, estimating volatility using the
historical and implied volatility approaches, option pricing using the risk neutral
approach, binomial and lognormal pricing models.

o Pricing and marketing models, including optimal product bundling, price
response to currency fluctuations, conjoint analysis, and discrete choice analysis.

o Plus: playing craps with @RISK and simulating the NBA finals!

Examples in this book have been developed and used successfully at companies
such as GM, Microsoft, Intel, and Cisco. All files discussed are included on CD-
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ROM. The book is suitable for advanced undergraduates, MBAs, and most of all
practicing financial professionals for both self-study or education classes.
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First published in 1998, Financial Models Using Simulation and Optimization quickly became one of the
most widely used references for the application of simulation and optimization techniques to financial
problems. Now, author Wayne Winston has done it again with a totally new volume! Financial Models II is
packed with real-life examples that demonstrate how @RISK, Evolver and Excel can be used to make better
financial decisions. Winston's straightforward, step-by-step approach makes his innovative techniques
accessible to anyone who uses Microsoft Excel.

Topics covered include:

o Modeling future stock prices and hedging stock price and interest rate risk. Examples include Value At
Risk (VAR), incorporating analyst forecasts, correlating stock forecasts, and bootstrapping.

o Portfolio optimization, including minimizing a portfolio's risk, finding the Efficiency Frontier, minimizing
the probability of loss, and maximizing the Sharpe Ratio.

o Valuing a firm or a stock price, including modeling key drivers of firm value, incorporating simulation into
Proforma models, forecasting income of a corporation, and modeling profitability of a new product.

o Real options and options pricing analysis, including valuing options by arbitrage methods, Black-Scholes
pricing, estimating volatility using the historical and implied volatility approaches, option pricing using the
risk neutral approach, binomial and lognormal pricing models.

o Pricing and marketing models, including optimal product bundling, price response to currency fluctuations,
conjoint analysis, and discrete choice analysis.

o Plus: playing craps with @RISK and simulating the NBA finals!

Examples in this book have been developed and used successfully at companies such as GM, Microsoft,
Intel, and Cisco. All files discussed are included on CD-ROM. The book is suitable for advanced
undergraduates, MBAs, and most of all practicing financial professionals for both self-study or education
classes.
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Editorial Review

About the Author
Wayne Winston (Ph.D., Yale University) is a Professor of Decision Sciences at the Kelley School of
Business at Indiana University in Bloomington. He has constantly been recognized for excellence in business
education, including being named best MBA teacher on four occasions. Dr. Winston has written several
books, including Operations Research, Simulation Modeling Using @RISK, and Decision Making Under
Uncertainty with RISKOptimzer. He is also an instructor for Palisade's DecisionTools Software Seminars.

Users Review

From reader reviews:

Jamie Arellano:

Book is to be different per grade. Book for children until eventually adult are different content. As it is
known to us that book is very important for people. The book Financial Models Using Simulation and
Optimization II: Investment has been making you to know about other knowledge and of course you can take
more information. It is quite advantages for you. The guide Financial Models Using Simulation and
Optimization II: Investment is not only giving you considerably more new information but also to be your
friend when you truly feel bored. You can spend your spend time to read your book. Try to make relationship
while using book Financial Models Using Simulation and Optimization II: Investment. You never truly feel
lose out for everything should you read some books.

Jennie Groth:

Do you have something that you prefer such as book? The e-book lovers usually prefer to opt for book like
comic, small story and the biggest an example may be novel. Now, why not seeking Financial Models Using
Simulation and Optimization II: Investment that give your enjoyment preference will be satisfied by reading
this book. Reading behavior all over the world can be said as the opportunity for people to know world
considerably better then how they react in the direction of the world. It can't be explained constantly that
reading habit only for the geeky person but for all of you who wants to always be success person. So , for all
of you who want to start reading through as your good habit, you could pick Financial Models Using
Simulation and Optimization II: Investment become your starter.

William Levitt:

Are you kind of busy person, only have 10 as well as 15 minute in your day to upgrading your mind talent or
thinking skill even analytical thinking? Then you are having problem with the book in comparison with can
satisfy your limited time to read it because this time you only find guide that need more time to be read.
Financial Models Using Simulation and Optimization II: Investment can be your answer as it can be read by
an individual who have those short time problems.



Ian Sharpless:

Do you like reading a guide? Confuse to looking for your favorite book? Or your book ended up being rare?
Why so many concern for the book? But any people feel that they enjoy to get reading. Some people likes
reading, not only science book but also novel and Financial Models Using Simulation and Optimization II:
Investment or perhaps others sources were given expertise for you. After you know how the great a book,
you feel would like to read more and more. Science guide was created for teacher as well as students
especially. Those textbooks are helping them to put their knowledge. In additional case, beside science
publication, any other book likes Financial Models Using Simulation and Optimization II: Investment to
make your spare time much more colorful. Many types of book like here.
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